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Abstract: Lending or investing in securities, for the purpose of lending or investment, and which is a scheduled 

bank. "Over the last decade, the Indian banking sector has witnessed several positive developments and notable 

improvements in regulation. The policymakers, including the Reserve Bank of India Ministry of Finance, and other 

relevant government and financial sector regulatory entities, have played a crucial role in these advancements. One 

of the significant achievements in the Indian banking sector is the improvement in key metrics such as growth, 

profitability, and the management of non-performing assets. The sector has witnessed steady growth, with banks 

expanding their operations and increasing their market presence. Profitability has also improved, with many banks 

reporting robust financial performance. Efforts have been made to address the issue of which are loans or assets 

that have become non-performing or in default. and the government have implemented various measures to enhance 

asset quality and reduce These include the introduction of mechanisms like asset quality reviews, prompt corrective 

actions, and the Insolvency and Bankruptcy Code to facilitate the resolution of stressed assets. Moreover, a few 

banks in India have achieved remarkable success in terms of innovation, growth, and value creation. These banks 

have demonstrated a strong commitment to customer-centric services, technological advancements, and the adoption 

of innovative banking practices Overall, the study's findings provide evidence that disinvestment and associated 

reforms can positively impact the performance and government control may not necessarily need to cease entirely to 

achieve this improvement. It appears that the statement is discussing the historical context of the Indian banking 

sector until. During this period, banks in India operated in a protected environment characterized by government 

control and regulatory restrictions. Administered interest rates, high reserve requirements, and directed credit were 

prevalent measures implemented by the government.  These initiatives have helped them enhance their 

competitiveness and contribute to the overall growth of the sector. In conclusion, the Indian banking sector has 

experienced positive transformations over the last decade. The efforts of policymakers and regulatory entities have 

played a crucial role in improving regulation and promoting growth. The sector now compares favorably with 

banking sectors in the region in terms of metrics such as growth, profitability. Additionally, certain banks have 

emerged as leaders in innovation, growth, and value creation, setting a benchmark for others in the industry wider 

mandate to serve as the principal banking institution in the country. They have introduced digital banking solutions, 

expanded their product offerings, and implemented efficient risk management systems. Utility services refer to a 

range of non-core services provided by banks, such as facilitating utility bill payments, offering insurance products, 

selling mutual funds, providing account services, and other similar activities. These services are aimed at enhancing 

customer convenience and meeting their diverse financial needs. The history of banking in India dates back to the 

early when three Presidencies’ These banks were granted the power to issue banknotes. Taken as Alternative 

parameters for AXIS bank, HDFC bank, ICICI bank, KMB bank, FBL bank, IBL bank, RBL bank, DCB bank, SIBL 

bank” Evaluation parameter taken as PB Banks, Net profit margin %, Return on long-term fund %, Return on net 

worth %, Interest income to total funds %, Interest expended to total funds %, Operating expenses to total funds %. 

the first ranking training is obtained with the lowest quality of compensation. 

 

Key words: bank profit, National Bank, Weighted sum method. 

 

1. INTRODUCTION 

This consolidation aimed to streamline the banking system and improve efficiency. During the era of Financial Sector 

Reforms, which began in the early several significant changes were implemented to liberalize and strengthen the Indian 

banking sector. As part of these reforms, mergers and acquisitions among banks were encouraged to consolidate the 

sector and create stronger and more robust institutions. One notable merger was the merger of New Bank of India with 

Punjab National Bank. This consolidation resulted in a reduction in the number of Public Sector Banks from the previous 

count. The objective of these mergers was to enhance operational efficiency, improve governance, and strengthen the 
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capital base of banks. The success of these mergers and the overall performance of banks in India rely not only on bank 

managements but also on an enabling policy and regulatory framework. The government and regulatory authorities play a 

crucial role in establishing supportive policies, ensuring effective regulation, and promoting a level playing field for 

banks. When comparing the performance of banks based on financial ratios, it is important to consider the accuracy of 

reported data, especially regarding non-performing assets and other financial indicators. Inaccurate reporting can lead to 

an overstatement or understatement of bank performance, thereby affecting the reliability of such comparisons. Banks 

need to adhere to stringent reporting standards and maintain transparency in their financial disclosures to ensure accurate 

assessments of their performance. In summary, the Indian banking sector has undergone significant changes, including 

mergers and reforms, to strengthen the system and improve efficiency. The success of these measures depends on the 

efforts of bank managements, supported by a favorable policy and regulatory environment. Accurate reporting and 

transparency are crucial for reliable comparisons of bank performance based on financial ratios. The statement suggests 

that comparing stock price performance may provide a more accurate reflection of a bank's performance compared to 

financial ratios, as stock prices capture market perceptions and incorporate information that may not be apparent in 

financial statements alone. The implication of this finding is that policy implications can be drawn from it. It suggests 

that there may not be a need for extensive policy interventions or special support for PSBs to compete with private banks. 

The market perception of ' ability to withstand competition indicates that they are equipped to face the challenges posed 

by private banks on their own merit. Overall, the study's findings regarding stock price performance and the market 

perception of competitiveness have important implications for policy decisions. They suggest that can compete 

effectively with private banks and that policy interventions should be guided by the market's evaluation of their 

capabilities .by government control and restrictions. However, subsequent disinvestment in Public Sector Banks has 

shown that it can contribute to improved performance, contrary to the proposition that only complete cessation of 

government control can lead to such improvement. 

 

FIGURE 1. Banking 

 

2. MATERIALS AND METHODS 

AXIS: Apache extensible Interaction System the Indian banking sector has undergone significant transformations and 

witnessed various reforms to enhance its efficiency, inclusiveness, and regulatory oversight. The sector has grown 

considerably, with the entry of public sector banks, private sector banks, foreign banks, and cooperative banks, offering a 

wide range of banking products and services to cater to the diverse needs of customers across the country. Overall, the 

Indian banking sector has evolved over time, and banks in India have expanded their functions beyond.  

HDFC: Housing Development Finance Corporation Limited This segmentation approach allowed customers to easily 

access the desired services and transactions. Additionally, the statement mentions specific banking services such as 

"Electronic Clearing" and "Tele-Banking." Electronic Clearing refers to a system that enables the automatic transfer of 

funds between bank accounts using electronic methods, reducing the need for physical checks or cash transactions. Tele-

Banking refers to the provision of banking services, including account inquiries, fund transfers, and bill payments, 

through telephone communication. These services, along with the segmentation strategies adopted by certain banks. 

ICICI: Industrial Credit and Investment Corporation of India This analysis is essential as can serve as an indicator of the 

effectiveness of loan management, risk assessment, and credit recovery practices employed by the banks. By comparing 

the levels of private sector banks, the paper aims to provide insights into the relative performance and financial health of 

these two banking sectors. It may assess factors contributing to the differing levels of loan portfolios, lending practices, 

risk management frameworks, and regulatory environments. The findings of this analysis can be valuable for 

policymakers, regulators, and stakeholders in understanding. 
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 KMB: Kotak Mahindra Bank Under these conditions, certain banks, particularly Public Sector Banks adopted strategies 

to divide customers into different segments based on their preferred services. They aimed to offer specialized services 

and facilitate customer access to specific transactions by segregating servicing counters within their branches. The level 

is crucial in assessing the financial stability and growth of the banking sector as a higher level of can negatively impact a 

bank's profitability, capital adequacy, and overall stability. The paper likely examines of both public sector banks and 

private sector banks in India to compare their performance in managing and reducing. 

FBL: fly-by-light.  It's important to note that the statement refers to historical developments in the Indian banking sector 

and may not reflect the current state of affairs. The sector has undergone significant transformations and reforms since to 

enhance efficiency, liberalize regulations, and adopt technological innovations. The paper you mentioned focuses on 

analyzing the performance of public sector banks and private sector banks in India using an empirical approach.  

IBL: Intercontinental Bank of Lebanon the primary functions of banks in India, as defined by the Banking Regulation, 

include accepting deposits of money, lending or investing in securities for the purpose of lending or investment, and 

providing repayment facilities through checks, drafts, or other means. These functions form the core of banking business 

in India. In addition to these primary functions, banks in India are also permitted to engage in other types of business 

known as Utility Services for their customers. 

DCB:  Development Credit Bank The study compares the unadjusted and adjusted returns of three categories of banks 

and examines their relative performance. From the analysis, two important findings are highlighted. Firstly, the 

comparisons of stock price performance indicate that Public Sector Banks as a category are perceived by the market to be 

capable of withstanding competition from private banks. This finding implies that the market considers PSBs to be 

competitive and resilient despite the presence of private banks in the sector. 

SIBL: Social Islami Bank Limited the purpose of establishing banks in India, including PSBs, has always been to 

generate income, create employment opportunities, and support various segments of society, including the rural masses, 

weaker sections, artisans, agriculturists, and self-employed individuals, including educated unemployed youth. These 

banks were established with the objective of serving the broader socio-economic goals of the country. Therefore, it is 

essential for banks to maintain accurate and transparent reporting practices to ensure reliable comparisons.  

PB Banks, Net profit margin %: PB Banks, Net profit margin the banking crisis during the First World War, the three 

Presidency Banks were merged in to form the Imperial Bank of India. After India gained independence in , the Imperial 

Bank of India was nationalized in and renamed as the State Bank of India was given a broader mandate to act as the 

principal banking institution in the country, providing banking services to the nation's population and supporting 

economic development. 

Return on long-term fund %: Return on long-term fund the Indian banking sector witnessed further consolidation 

when seven banks that were previously serving different regions were merged. In the past, banks in India operated within 

a protected environment characterized by government control and regulatory restrictions, especially until the However, 

the subsequent disinvestment and associated reforms have aimed to introduce market-oriented principles, improve 

efficiency, and enhance the overall performance. 

Return on net worth %: Return on net worth the strengths and weaknesses of both public and private sector banks 

concerning. It can help inform strategies and policies aimed at improving the financial stability and growth of the 

banking sector as a whole. Please note that without access to the specific paper you mentioned, the details provided here 

are based on the general understanding of analyzing bank performance using as a parameter. 

Interest income to total funds %: Interest income to total funds the traditional ones to provide utility services and meet 

the changing requirements of customers in the modern and other financial indicators. Therefore, the findings of the study 

suggest that disinvestment, combined with measures such as listing on stock exchanges, profit orientation, and increased 

autonomy, can contribute to the improvement of performance. This challenges the notion that complete transfer of 

ownership is the only path to achieve such improvement. 

Interest expended to total funds %: Interest expended to total funds The study indicates that after disinvestment, have 

performed on par with both public and private sector banks. This finding suggests that factors such as listing on stock 

exchanges, a profit-oriented approach, and a certain degree of autonomy can collectively contribute to performance 

improvement. It implies that transferring ownership to private entities is not a prerequisite for enhancing bank 

performance. Furthermore. 

Operating expenses to total funds %: Operating expenses to total funds in this analysis, Non-Performing Assets are 

considered as a significant parameter to evaluate the performance and financial health of banks. are loans or assets that 

have become non-performing or in default, indicating that the borrowers have failed to meet their repayment obligations 
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of the efforts to modernize banking operations, improve customer convenience, and adapt to technological advancements 

during that time. 

3. WEIGHTED SUM METHOD (WSM) 

Savings and Investment Banks play a crucial role in mobilizing savings from individuals, households, and businesses. 

They provide a safe and secure place for people to deposit their money, encouraging a savings culture in the economy. 

These savings are then channeled towards productive investments, such as funding businesses, infrastructure projects, 

and innovation, which promote economic growth and development. Financial Intermediation: Banks act as intermediaries 

between savers and borrowers. They collect funds from depositors and lend them to individuals, businesses, and 

governments in need of capital. This process facilitates the efficient allocation of financial resources, ensuring that 

surplus funds are directed towards areas with high growth potential. By providing credit, banks enable businesses to 

expand operations, create jobs, and drive economic activity. Payment System: Banks facilitate the smooth functioning of 

the payment system within an economy. They provide various instruments such as checks, debit cards, credit cards, and 

electronic fund transfers that enable individuals and businesses to carry out transactions easily and securely. Efficient 

payment systems are essential for business transactions, trade, and overall economic activity. Risk Management: Banks 

play a crucial role in managing and mitigating financial risks. They assess the creditworthiness of borrowers, evaluate 

investment opportunities, and diversify their portfolios to reduce risk exposure. By conducting due diligence and 

implementing risk management practices, banks help to maintain financial stability and minimize the likelihood of 

economic disruptions. Financial Services: Banks offer a wide range of financial services to individuals and businesses. 

These include savings accounts, loans, mortgages, investment products, insurance, and wealth management services. By 

providing access to these services, banks promote financial inclusion and empower individuals and businesses to meet 

their financial goals. Economic Stability: A well-functioning banking sector is essential for overall economic stability. 

Banks act as custodians of public funds and are subject to regulations and supervision by central banks and other 

regulatory authorities. They help maintain confidence in the financial system, provide liquidity during times of crisis, and 

contribute to economic resilience. In summary, the banking sector is vital to an economy's growth and development. It 

mobilizes savings, facilitates investments, supports financial transactions, manages risks, and provides essential financial 

services. By performing these functions effectively, banks contribute to economic stability, job creation, and overall 

prosperity. inability to provide adequate credit and financial services, which can hinder economic growth and 

development. The financial sector plays a critical role in stimulating entrepreneurship and supporting the growth of high-

growth sectors. Here are some additional points to consider: Entrepreneurship and Innovation: Access to finance is 

crucial for entrepreneurs and innovative businesses to start, expand, and sustain their ventures. Banks provide the 

necessary capital and financial services that entrepreneurs need to fund their ideas, invest in research and development, 

acquire technology, and scale up their operations. By facilitating access to finance, the banking sector encourages 

entrepreneurship and supports the growth of high-potential sectors. Capital Formation: A well-functioning financial 

system helps in the efficient allocation of capital by directing funds from savers to productive investments. Banks play a 

key role in this process by assessing investment opportunities, mobilizing savings, and providing credit to businesses and 

individuals. By channeling funds to high-growth sectors, the financial sector contributes to capital formation, which is 

essential for economic development. Investment and Economic Growth: The financial sector provides the necessary 

resources for investment in infrastructure, manufacturing, technology, and other sectors that drive economic growth. 

Through the intermediation process, banks facilitate the flow of funds from savers to borrowers, enabling productive 

investments that create jobs, increase productivity, and stimulate economic activity. A well-performing banking sector 

enhances the efficiency of this process, thereby promoting economic growth. Financial Stability and Confidence: Sound 

financial performance and stability in the banking sector are crucial for maintaining investor confidence and overall 

economic stability. When banks perform well, they generate profits, attract investment, and provide reliable financial 

services. This enhances trust in the financial system, encourages savings, and promotes economic growth. Conversely, 

poor banking performance, such as high levels of non-performing loans or insufficient capital, can lead to a loss of 

confidence, reduced lending capacity, and negative effects on economic growth. Economic Resilience: A robust banking 

sector helps in building economic resilience by managing risks effectively. Banks assess the creditworthiness of 

borrowers, implement risk management measures, and ensure prudent lending practices. 

4. RESULT AND DISCUSSION 

TABLE 1. Evaluation parameter 

 



 Lakshmi / Trends in Finance and Economics, 2(3), September 2024, 22-31 

Copyright@ REST Publisher                                                                                                                                                                   26 

 

Table 1 gives Evaluation parameter for C1 is Net profit margin %, C2 is Return on long-term fund %, C3 is Return on net 

worth %, C4 is Interest income to total funds %, C5 is Interest expended to total funds % and C6 is Operating expenses 

to total funds % 

TABLE 2. The performance of Indian private sector banks data set 

 

 

Table 2 shows the performance of Indian private sector banks in WSM Evaluation preference for C1 is Net profit margin 

%, C2 is Return on long-term fund %, C3 is Return on net worth %, C4 is Interest income to total funds %, C5 is Interest 

expended to total funds %, C6 is Operating expenses to total funds %. Alternative for Banks AXIS, HDFC, ICICI, KMB, 

RBL, DCB, SIBL The performance of Indian private sector banks. 

 

 
FIGURE 2. Data Set 

Figure1 shows the performance of Indian private sector banks in WSM Evaluation preference for C1 is Net profit margin 

%, C2 is Return on long-term fund %, C3 is Return on net worth %, C4 is Interest income to total funds %, C5 is Interest 

expended to total funds %, C6 is Operating expenses to total funds %. Alternative for Banks AXIS, HDFC, ICICI, KMB, 

RBL, DCB, SIBL The performance of Indian private sector banks. 

TABLE 3. Performance value 
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Table 2 shows the performance of Indian private sector banks Performance value. 

 

 
FIGURE 3. Performance value 

Figure 2 gives the performance of Indian private sector banks Performance value. 

TABLE 4. Weighted 

 

 

 

 

 

 

 

 

Based on the table you provided, it appears to represent a weighted matrix for different entities (C1, C2, C3, C4, C5, C6) 

related to various banks (AXIS, HDFC, ICICI, KMB, FBL, IIBL, RBL, DCB, SIBL). The values in the table indicate 

equal weights (0.17) assigned to each entity in relation to the banks. 

Table 5. Weighted normalized decision matrix 

PB Banks C1 C2 C3 C4 C5 C6 

AXIS 0.16381 0.09323 0.15238 0.12587 0.15746 0.14966 

HDFC 0.16667 0.09567 0.16667 0.14058 0.15339 0.11733 

ICICI 0.15058 0.06820 0.11029 0.11723 0.16667 0.16667 

KMB 0.10412 0.07136 0.08595 0.16667 0.12107 0.08429 

FBL 0.05014 0.09990 0.05786 0.13482 0.12812 0.14521 

IIBL 0.16120 0.08257 0.13020 0.14134 0.13533 0.10365 

RBL 0.08697 0.10679 0.09639 0.12557 0.13253 0.13518 

DCB 0.09350 0.10442 0.11009 0.14650 0.12541 0.11196 

SIBL 0.04891 0.16667 0.08851 0.13816 0.11614 0.16573 

 

 C1 C2 C3 C4 C5 C6 

AXIS 0.17 0.17 0.17 0.17 0.17 0.17 

HDFC 0.17 0.17 0.17 0.17 0.17 0.17 

ICICI 0.17 0.17 0.17 0.17 0.17 0.17 

KMB 0.17 0.17 0.17 0.17 0.17 0.17 

FBL 0.17 0.17 0.17 0.17 0.17 0.17 

IIBL 0.17 0.17 0.17 0.17 0.17 0.17 

RBL 0.17 0.17 0.17 0.17 0.17 0.17 

DCB 0.17 0.17 0.17 0.17 0.17 0.17 

SIBL 0.17 0.17 0.17 0.17 0.17 0.17 
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The table 4 you provided represents a weighted normalized decision matrix for different PB Banks (C1, C2, C3, C4, C5, 

C6) in relation to various banks (AXIS, HDFC, ICICI, KMB, FBL, IIBL, RBL, DCB, SIBL). The values in the table 

indicate the weights assigned to each PB Bank for each corresponding bank. For example, under the PB Banks column, 

the values in each row indicate the weights assigned to each PB Bank for the respective bank mentioned in the leftmost 

column. 

Table 7. Preference score 

 

 

 

 

 

 

 

 

Table 6 represents the preference scores for different PB Banks. The preference score indicates the level of preference or 

desirability assigned to each PB Bank. The higher the preference score, the more favorable the bank is considered. These 

scores can be used to rank the PB Banks based on their desirability or preference. The top-ranking banks would be AXIS 

and HDFC with the highest preference scores, followed by ICICI, SIBL, IIBL, DCB, RBL, FBL, and KMB in 

descending order of preference. The preference scores for the PB Banks indicate the level of preference or desirability 

assigned to each bank. Based on the provided scores, AXIS and HDFC are the top-ranked banks, with preference scores 

of 0.84241 and 0.84030, respectively. These banks are highly favored and considered to be the most desirable options. 

Following closely behind is ICICI with a preference score of 0.77964, indicating a strong level of preference. SIBL also 

demonstrates a relatively high preference score of 0.72411, suggesting that it is well-regarded among the choices. IIBL, 

RBL, and DCB have preference scores of 0.75428, 0.68342, and 0.69187, respectively, positioning them in the middle 

range of desirability. While these banks are still considered favorable options, they fall slightly behind the top-ranked 

ones. FBL and KMB have lower preference scores of 0.61605 and 0.63345, respectively. This implies that they are 

perceived to be less desirable compared to the other banks in the given context. Overall, based on the preference scores, 

AXIS and HDFC emerge as the most preferred options, while FBL and KMB appear to be less favored choices. 

However, it's important to consider that the interpretation of these preference scores may vary depending on the specific 

criteria and context of the assessment. 

 

FIGURE 4. Preference score 

Figure 6 Shows the Preference score of PB Banks, AXIS Preference values 0.84241, HDFC Preference values 0.84030, 

ICICI Preference values 0.77964, KMB Preference values 0.63345, IBL Preference values 0.75428, RBL Preference 

values 0.68342, DCB Preference values 0.69187, SIBL Preference values 0.72411. 

 

 

PB Banks Preference 

Score 

AXIS 0.84241 

HDFC 0.84030 

ICICI 0.77964 

KMB 0.63345 

FBL 0.61605 

IIBL 0.75428 

RBL 0.68342 

DCB 0.69187 

SIBL 0.72411 
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TABLE 8. Rank 

 

 

 

 

 

 

 

Table According to the rankings, AXIS holds the top position as the most preferred bank, followed by HDFC at the 

second rank, and ICICI at the third rank. The lower ranks, such as KMB, FBL, RBL, DCB, and SIBL, indicate a 

relatively lower level of desirability compared to the top-ranked banks. 

 

 

FIGURE 5. Rank 

Figure.9 Shows the in use: “Evaluation preference: PB Banks, AXIS is 1th bank, HDFC is 2th rank, ICICI is 3th rank  , 

KMB is 8th rank, FBI is 9th rank, IBL is 4th rank, RBL is 7thrank , DCB is 6th rank , SIBL is 5th rank 

 

5.  CONCLUSION 

The failure of one bank can lead to a loss of confidence in other banks, resulting in a contagion effect. This can trigger a 

financial crisis, impair the functioning of the financial system, and have severe consequences for the overall economy, 

including reduced lending, business failures, unemployment, and a decline in economic growth. Credit Provision: Banks 

are the primary source of credit in many economies, especially in developing countries with underdeveloped financial 

markets. They provide loans to businesses, individuals, and governments, supporting investment, consumption, and 

economic activities. When banks face financial difficulties or fail, it can lead to a contraction of credit availability, 

making it challenging for businesses and individuals to access the funds they need. This lack of credit provision can 

hinder economic growth and development. Confidence and Investor Sentiment: Banks play a crucial role in maintaining 

confidence and investor sentiment in the economy. When banks perform well and have sound financial performance, it 

fosters trust among depositors, investors, and the public. Confidence in the banking sector encourages savings, attracts 

investment, and promotes economic growth. However, if banks experience significant failures or exhibit poor financial 

performance, it can erode confidence, leading to capital flight, reduced investment, and economic instability. Role of 

Regulation and Supervision: Given the critical role of banks in the economy, effective regulation and supervision are 

essential. Regulators and supervisory authorities have the responsibility to ensure that banks operate prudently, manage 

PB Banks RANK 

AXIS 1 

HDFC 2 

ICICI 3 

KMB 8 

FBL 9 

IIBL 4 

RBL 7 

DCB 6 

SIBL 5 
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risks appropriately, and maintain sufficient capital buffers. Robust regulatory frameworks and supervisory practices help 

mitigate the risks associated with banking operations and contribute to financial stability. Regular assessments of banks' 

financial health, stress testing, and the implementation of adequate risk management measures are vital in safeguarding 

the banking sector and the overall economy. In conclusion, due to the crucial role of banks in financial intermediation, 

credit provision, and capital formation, their performance and stability are of utmost importance for economic growth. A 

breakdown or failure in the banking sector can have severe repercussions, including financial crises, economic 

tribulations, and reduced credit availability. Therefore, close attention, effective regulation, and prudent supervision of 

banks are essential to safeguard financial stability and support sustainable economic development. a negative impact on 

economic growth. Here are some additional points to consider: Global Financial Crisis: The global financial crisis of 

highlighted the critical role of banks in the economy. The crisis originated from problems within the banking sector, 

particularly related to subprime mortgage lending and excessive risk-taking. The collapse of several major banks and the 

ensuing financial contagion had far-reaching consequences on the global economy, leading to a severe recession and 

widespread economic hardships. This crisis underscored the importance of monitoring and addressing issues within the 

banking sector to prevent systemic risks. Regulation and Supervision: The importance of regulation and supervision in 

the banking sector cannot be overstated. Robust regulatory frameworks and effective supervisory practices are necessary 

to ensure that banks operate in a safe and sound manner. Regulations establish guidelines for capital adequacy, risk 

management, corporate governance, and transparency. Supervisory authorities oversee compliance, conduct regular 

audits, and assess the financial health of banks. Strong regulatory and supervisory frameworks aim to prevent excessive 

risk-taking, ensure financial stability, and protect depositors and investors. 
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