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Abstract: Financial management is an instrument that encourages sustainable business 

practices and economic expansion for firms. Financial executives, however, are under a lot of 

pressure to combine financial management in order to handle the impact of uncertainty on 

sustainability. Business management oversees the relationship between sustainability and 

financial management. This implies that funding is necessary for sustainability. Sufficient 

funding is necessary for business, and it is an input that speeds up the company's survival. The 

ability of a company to consistently aim for its needs—which are influenced by social, 

economic, and environmental factors—defines its sustainability. Precisely, financial 

management focuses on minimizations of cost level of finances, thereby ensuring adequate 

inflows of funds into the business. The cost minimization of finances drives the firm to organize 

appropriately, control, and plan various levels of financial activities, for example, utilization 

and processing of funds. 
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1. Introduction 

Developing a common value system that encompasses the company's policies and operations enhances the firm's 

capacity to compete and advances social and economic conditions. In order to generate a highly competitive 

advantage, the system enforces a financial strategy for the identification and expansion of integral economic and 

social progress, which is founded on the firm's value. This indicates that social policies and firm decisions based 

on accepted ideas are sufficiently needed. A well-thought-out company plan results in a long-term, profitable 

investment that boosts competitiveness in terms of social and environmental goals. Corporate sustainability acts 

as a strategic tool that ensures long-term expansion and survival of firms because of utilized quality relationship 

building with the firm's stakeholders. The relation created from sustainable corporate practices leads to sustainable 

development, which is a crucial aspect of firms' techniques that are a prime source of competitive advantage. 

External benefits are associated with corporate sustainability, such as an improved firm image in the market, 

resulting in increased profitability margins. Moreover, this image is an essential tool for improving the competitive 

advantage of the firm's Competitors. 

2. Literature review 

Researchers have found that corporate sustainability constitutes a positive impact on the firm's productivity and 

performance, increasing the firm's market value (Finance, 2018). Firms that maintain corporate sustainability are 

said to have a growing market share and increased profits. Therefore, customers prefer firms that engage in 

corporate sustainability because they offer them valuable identification is that firms are more transparent.  

Financial executives should make better financial decisions that address capital budgeting matters (Destek and 

Sarkodie, 2019). Since corporate sustainability is a tool for improving the performance and productivity of a firm, 

there is a need for consolidated sustainable issues and processes on the capital budgeting process. Firms that 

inadequately view the capital investment with less significance and less consideration find it hard to utilize 

opportunities to enhance their firm value and improve performance (Sherwood & Pollard). This is because their 

decisions are based on conventional financial measures when evaluating their firm’s capital investment 

opportunities. Consequently, companies face many challenges in addressing corporate sustainability in their 

operation, which find it hard to have a win in the capital budget requests. To address these issues, firms should 

consider sustainability issues to prevent deterioration of the cost of production of funds within the marketplace 

(Siew, 2015). This is perceived as the financial decision-making process that advocates for creating market value 

driven by integral sustainability considerations and requests (Lasker et al., 2017). This, in turn, calls for 

engagement in addressing the cost of capital to help the firm secure the available opportunities affecting the 

communities. There is an excellent relationship between sustainability issues and profitability because 

sustainability issues are prone to impact performance and profitability. Therefore, firms should incorporate a 
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portion of profits and budget for sustainability concerns (Goel and Misra, 2017). Thus, this can work effectively 

in the presence of a connection between sustainability and profitability to outlay excellent financial decisions. 

Sustainability issues address the social, governance, environmental, and economics of a firm. The link between 

sustainability and profitability issues helps the financial executives to make a productive decision that allows the 

firms to invest in low-risk investments that yield more returns (Shahbaz el at., 2017). Additionally, a business that 

manages its working capital effectively contributes to sustainable growth (Nayak et al., 2019). For example, the 

application of sales policies to businesses characterized by sufficient production operating cash flows constitutes 

higher profit margins. Lastly, investment returns are the goals aimed by companies, and they are instrumental in 

enhancing sustainable development in combating climate change (Ohlan, 2017). Therefore, companies should 

appropriate income and smart organizational activities from productive, sustainable investments to attain societal 

goals. Moreover, firms should also adopt behavioral tools to finance, which is an essential aspect of the operation 

of business activities. Sustainability issues address the social, governance, environmental, and economics of a 

firm. The link between sustainability and profitability issues helps the financial executives to make a productive 

decision that allows the firms to invest in low-risk investments that yield more returns (Shahbaz el at., 2017). 

Additionally, a business that manages its working capital effectively contributes to sustainable growth (Nayak et 

al., 2019). For example, the application of sales policies to businesses characterized by sufficient production 

operating cash flows constitutes higher profit margins. Lastly, investment returns are the goals aimed by 

companies, and they are instrumental in enhancing sustainable development in combating climate change (Ohlan, 

2017). Therefore, companies should appropriate income and smart organizational activities from productive, 

sustainable investments to attain societal goals. Moreover, firms should also adopt behavioral tools to finance, 

which is an essential aspect of the operation of business activities.  

Discussion  

Sustainable finance in India :A long-term investment in sustainable economic activities and projects that takes 

governance, social, and environmental factors into account is referred to as sustainable finance. Climate change 

has an impact on India, posing risks to the financial system and causing environmental problems. Significant 

economic expenses and financial instability resulting from volatile food prices due to erratic weather patterns 

were adversely affected. In order to make profitable financial sector investment decisions, Indian sustainable 

finance advises institutions to incorporate environmental, social, and governance aspects. But, given how much 

climate change is affecting the nation, an unpredictable flow of funding is required to counter this threat. The 

framework practices that the Indian government enforced will assist the state in accomplishing its objectives for 

urban sustainability. 

Green financial products and institutions in India: The financial institution issued the first green bond in 2007, 

which is described as fixed-income financial tools. The technique was aimed at promoting climate change by 

providing an environmental solution. Notably, the issuer, in effect, the institution, received capital to fund green 

projects while the investors got the interest received from the fixed income (Raghuta and Chittedi, 2020). With 

this type of issuing of the green bond, the country has realized an annual growth of 50 percent. 

The Indian green bond market: The green bond market has taken the second-largest emerging green bond in 

the world. The Indian green bond market only ventured on renewable energy projects constituting only 0.7 percent 

of all green bonds issued. However, several barriers impeded the growth of the strategic framework practices. 

Investors had much tension of newness of green bond especially that one issued by non-recognized green sectors 

like renewable energy. This, in turn, prevents the growth of green bonds in the market of investors.   

India sustainability disclosures: Disclosing sustainability provides adequate information about the expansion of 

long-term investments into sustainable economic activities. For instance, the task force's recommendation in 

climate-related financial disclosures proves a gold standard to climate-related risks. This disclosure must be 

stipulated under a new format, namely the business responsibility and sustainability report, whereby any 

consultation must be acquired from India's body of security and exchange board. The new formatting outlines 

mandatory environmental, social, and governance policies for the top 1000 listed companies by the market 

movement of capitalization.  

India progressiveness: The security and exchange board of India has implemented sustainability disclosure  

requirements by introducing a business responsibility report that mandated all companies to file new disclosure 

reports to provide greater transparency in the disclosure of environmental, social, and governance information. 

This incorporates a measure of the tendency of material environmental risks, energy consumption. To achieve a 

sustainable market development framework focused on banking, institutional investment, public finance 

institution, and direct investment in India, there must be the establishment of policies and regulatory body of 

innovations to address:  
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1.Capital market strategy; the security and exchange board of India should provide credit enhancement and 

adjustment to risk to enlarge the scale of the green bond market, thereby increasing the equity capital for illiquid 

green assets. 

2. Increasing accessibility of sustainable finance. Channeling finance in the form of incentives into water, 

sanitation, and waste management will help reduce environmental issues.  

3.Mobilization of international financial flows to increase the external commercial borrowing rules. Consequently, 

this borrowing will attract foreign institutional investors through approaches such as the green infrastructure 

investment coalition.  

4.Align the financial regulatory body with sustainability to do additional sustainable finance projects that can be 

administered under priority sector lending requirements.  

5.Establish financial sector capacities aimed at streaming development of financial ratings, financial disclosure, 

and green credit to enhance decision making.  

6. Strengthening financial institutions through renewable energy development agencies further administered to 

increase loan life extension by improving the operational guidelines 

 

3. Conclusion 

The Indian financial markets' sustainable-related initiatives, taken together, point to a promising future. The 

sectors have a strong foundation of human and economic resources, as well as mandated policies and energy 

trading. Additionally, a number of obstacles hinder this sustainability's streamlining. For the most part, Indian 

companies are facing a major challenge in the form of inadequate incentives that could facilitate transparent 

reporting and good sustainability practices. The ideal scenario would be to improve the sustainability of 

environmental, social, and governance performance by incorporating such incentives into the companies through 

financial depth. Retail investors will be drawn to make long-term investments as a result, in addition to short-term 

investments. 
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